


TEXAS SOUTHMOST COLLEGE
COMPREHENSIVE ANNUAL FINANCIAL REPORT
AUGUST 31, 1996



TEXAS SOUTHMOST COLLEGE

ORGANIZATIONAL DATA
For the Fiscal Year 1995 - 1996

Board of Trustees

David Oliveira

Anthony Carnesi, Jr.

Chester Gonzalez

Mary Rose Cardenas
Praxedis Orive, Jr.
Anthony Carnesi, Jr.
Dr. Joseph Zavaletta
Chester Gonzalez
Dolly Zimmerman

David Oliveira

Brownsville,
Brownsville,
Brownsville,
Brownsville,
Brownsville,
Brownsville,

Brownsville,

Officers

Members

Texas
Texas
Texas
Texas
Texas
Texas

Texas

Chairperson
Vice-Chairperson

Secretary

Term Expires

May, 2002
May, 1998
May, 2000
May, 1998
May, 1998
May, 2002
May, 2000

Principal Administrative Officers

Juliet V. Garcia
Michael Putegnat
Hector H. Garcia

President
Executive Director/Secretary
Controller



TEXAS SOUTHMOST COLLEGE

COMPREHENSIVE ANNUAL FINANCIAL REPORT
AUGUST 31, 1996

TABLE OF CONTENTS

FINANCIAL SECTION
Report of Independent Certified Public Accountants
Financial Statements

Exhibits
Balance Sheet - Exhibit A

Statement of Changes in Fund Balances
Exhibit B

Statement of Current Funds Revenues, Expenditures,
and Other Changes - Exhibit C

Notes to the Financial Statements

Report on Compliance Based on an Audit of General-Purpose

Financial Statements Performed in Accordance With Government

Auditing Standards

Report on the Internal Control Structure Based on an Audit

of General-Purpose Financial Statements Performed in Accordance

With Government Auditing Standards

Schedules
Schedule A-1
Schedule of Cash, Cash Equivalents and Investments

Schedule C-1
Statement of Current Fund Revenues

Schedule C-2
Statement of Current Funds Expenditures by Object

Schedule C-3
Schedule of Unrestricted Current Funds - Educational and

General Expenditures - Summarized by Elements of Institutional

Costs

Schedule C-4
Schedule of Changes in Taxes Receivable

Schedule D-1
Bonds Payable and Debt Service Requirements

Schedule D-2
Schedule of Pledged Revenues and Fund Balances for
Revenue Bonds Outstanding

Page No.

27

28 - 29

30 - 31

33

35

37

39

40 - 41

42 - 13



Page No.
SINGLE AUDIT SECTION
Report on Supplementary Schedule of Federal Financial Assistance 45

Schedule of Federal Financial Assistance - Schedule D-3 46 - 47

Single Audit Report on the Internal Control Structure Used in
Administering Federal Financial Assistance Programs 48 - 50

Single Audit Report on Compliance With the General Requirements
Applicable to Federal Financial Assistance Programs 51

Single Audit Report on Compliance With Specific Requirements
Applicable to Major Federal Financial Assistance Programs 52

Single Audit Report on Compliance With Specific Requirements
Applicable to Nonmajor Federal Financial Assistance Program

Transactions 53
Schédu1e of Findings and Questioned Costs 54 - 56
Status of Corrective Action on Prior Year Findings 57

SUPPLEMENTARY INFORMATION SECTION

Report of Independent Certified Public Accountants on

Supplementary Information 59
Schedule €

Statement of Current Funds Revenues, Expenditures and

Other Changes 60

Schedule C-2
Statement of Current Funds Expenditures by Object 61

Schedule C-3
Schedule of Unrestricted Current Funds - Educational
and General Expenditures - Summarized by Elements of

Institutional Costs 62
Schedule of Revenues Compared with Budget - General

and Auxiliary Enterprise Funds 63
Schedule of Expenditures Compared with Budget - General

and Auxiliary Enterprise Funds 64 - 65
Auxiliary Enterprise Fund

Balance Sheet 67

Statement of Changes in Fund Balance 68

Statement of Revenues and Expenditures 69
Student Assistance Funds

Combining Balance Sheet 71

Combining Statement of Changes in Fund Balance 72

Combining Statement of Revenues and Expenditures 73



Loan Funds
Combining Balance Sheet
Combining Statement of Changes in Fund Balance

Endowment Funds
Combining Balance Sheets
Combining Statement of Changes in Fund Balances

Plant Funds

Balance Sheet - Unexpended Funds )

Statement of Changes in Fund Balance -
Unexpended Funds

Balance Sheet - Renewals and Replacements

Statement of Changes in Fund Balance - Renewals
and Replacements

Combining Balance Sheets - Retirement of Indebted -
ness

Combining Statement of Changes in Fund Balances -
Retirement of Indebtedness

Balance Sheet - Investment in Plant

Sta%ement of Changes in Fund Balance - Investment in
Plant

Schedule of General Fixed Assets

Agency Funds
Combining Balance Sheets
Combining Statement of Changes in Fund Balances

Bond Schedules
Board of Trustees of Southmost Union Junior College
District - Building Revenue Bonds - Series 1975-A
Southmost Union Junior College District - School
. Building Tax Bonds - Series 1987 and Series 1988
Southmost Union Junior College District - Refunding
Tax Bonds - Series 1994

81

82
83

84
85
86
87
89 -

92

95
96
97

90



FINANCIAL SECTION



LCP H LOHCI,CHILTON,PAYTF& HARDIN, LLP

APARTNERSHIP OF PROFESSIONAL CORPORATIONS AND INDIVIDUALS
CERTIFIED PUBLIC ACCOUNTANTS @ CONSULTANTS

G Members - Division of Firms,
!—-:———— American Institute of CPAs

—0 745 E. ST. CHARLES
MCSGLADREY NETWORK BROWNSVILLE, TEXAS 78520
An Independently Owned Member (2 1 O) 546-1655

Worldwide Services Through RSM International

FAX (210) 546-0377

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Trustees
Texas Southmost College

We have audited the accompanying general-purpose financial statements of Texas
Southmost College, as of and for the year ended August 31, 1996, as listed in the table
of contents. These general-purpose financial statements are the responsibility of
Texas Southmost College management. Our responsibility is to express an opinion on
these general-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the general-purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general-purpose financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall general-purpose financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present
fairly, in all material respects, the financial position of Texas Southmost College,
as of August 31, 1996, and the results of its operations for the year then ended in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated

November 1, 1996 on our consideration of Texas Southmost College's internal control
structure and a report dated November 1, 1996 on its compliance with laws and

. / ALl
Zw«%c&é@m o f

Brownsville, Texas
November 1, 1996

1

BROWNSVILLE ® HARLINGEN ® McALLEN



TEXAS SOUTHMOST COLLEGE
EXHIBIT A
BALANCE SHEET

August 31, 1996
With Memorandum Totals At August 31, 1995

CURRENT FUNDS

7
o

Auxiliary Loan
Unrestricted Enterprises Restricted Jotal Funds

ASSETS
Cash and Cash Equivalents (Sch. A-1) $1,628,784 $ 93,728 $ 77,165 $1,799,677 $ 53,064
Accounts Receivable (net of allowance for ’
doubtful accounts of $-0- both years 195,453 126,596 322,049 76,601
Taxes Receivable (net of allowance for
doubtful accounts of $18,213 and $267,414
at August 31, 1996 and 1995) (Sch. C-4) 588,882 588,882
Due From Other Funds 760,644 570 19,867 781,081 12,629
Investments (Sch. A-1) 300,000 300,000
Accrued Interest Receivable 134,135 134,135
Prepaid Expenses
Federal Receivables 534,318 534,318
Deposits
Notes Receivable (net of allowance for
doubtful accounts of $92,373) 9,771
Consumable Inventories 5,869 5,869
Land
Buildings
Improvements Other Than Buildings
Equipment
Library Books
Construction in Progress
Assets Held in Trust
Amounts to be Provided Interest Payable
on Capital Appreciation Bonds

Total Assets § 3;313;767 $ 520,804 % 631,350 § 4,466,011 $ 152,065




e

PLANT FUNDS , TOTALS MEMORANDUM ONLY

Endowment Renewals  Retirement v
and ~ Annuity and and of Investment
Similar Life Income Replace- Indebt- in Agency Current Prior
Funds. & - Funds Unexpended ments edness ___Plant Funds Year Year
$ 2,977 § $ 45,973  $1,366,070 $ 633,766 § $ 7,098 $ 3,908,625 $ 8,213,179
185 4,558 403,393 495,013
314,273 903,155 - 644,161
12,976 806,686 2,425,110
44,453 3,500,000 2,000,000 5,844,453 43,396
119 83,726 217,980 7,096
0 76,250
534,318 400,282
50,000 50,000 50,000
9,771 12,804
5,869 5,869
2,690,139 2,690,139 2,343,065
22,770,000 22,770,000 22,319,214
5,843,856 5,843,856 - 5,806,635
8,084,469 8,084,469 8,326,340
7,780,253 7,780,253 7,870,228
1,152,302 1,152,302 54,784
351,064 351,064 351,064
623,560 623,560 550,476

3 47,549 3 0 § 3;679;699 § 3;379;231 i 952;597 549;295;643 § 7;098 ;61;979;893 559;994;966




LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable
Accrued Liabilities
Due To Other Funds
Due To Other Agencies
Deferred Revenues

Accrued Compensable Absences Payable

TEXAS SOUTHMOST COLLEGE
Exhibit A
BALANCE SHEET

August 31, 1996
With Memorandum Totals At August 31, 1995

CURRENT FUNDS

Bonds Payable (net of Unamortized Premium/
Discount of $0 as of 8/31/96) (Sch. D-1)

Funds Held in Custody for Others
Total Liabilities

Fund Balance:

Unrestricted
Reserved
Accounts Receivable
Consumable Inventory
Unreserved
Designated
Capital Projects
College Loan Funds
Undesignated
Restricted
Other
Institutional Matching Funds
Net Investment in Plant
Total Fund Balances {Exh. B)

Total Liabilities and Fund Balances

Auxiliary " Loan
Unrestricted Enterprises Restricted Total Funds
$ 11,565 § 4,457 $ - $ 16,022 §
19,867 13,161 454,680 487,708
400,866 570 97,057 498,493
2,052,192 2,052,192
52,096 52,096
2,536,586 18,188 551,737 3,106,511 0
$ 195,453 $ 126,596 $ $ 322,049 $
5,869 5,869
88,971
575,859 376,110 951,969
79,613 79,613
63,094
777,181 k 502,706 79,613 1,359,500 152,065
§ 3,313,767 § 520,894 § 631,350 § 4,466,011 § 152,065

See Accompanying Notes to the Financial Statements.



PLANT FUNDS TOTALS MEMORANDUM ONLY

Endowment Renewals  Retirement
and ° Annuity and and of Investment
Similar - Life Income Replace- Indebt- in Agency Current Prior
Funds - Funds Unexpended ments edness Plant Funds Year Year
$ $ $ 28,366 $§ 22,450 § $ $ $ 66,838 $ 226,539
623,560 623,560 550,476
570 318,408 806,686 2,425,110
498,493 215,526
314,273 2,366,465 1,825,700
52,096 32,238
9,804,999 9,804,999 10,604,999
7,098 - 7,098 6,824
0 0 28,366 23,020 632,681 10,428,559 7,098 14,226,235 15,887,412
$ $ $ $ $ $ $ $ 322,049 $ 401,943
5,869 5,869
3,651,333 3,356,211 7,007,544 3,129,133
88,971 90,123
951,969 3,501,013
47,549 319,916 447,078 462,677
v 63,094 50,465
' 38,867,084 38,867,084 36,466,331
47,549 0 3,651,333 3,356,211 319,916 38,867,084 0 47,753,658 44,107,554

$ 47,549 % 0 $3,679,699 $ 3,379,231 $ 952,597  $49,295,643 $ 7,098  $61,979,893 $59,994,966




For the Year Ended August 31, 1996

TEXAS SOUTHMOST COLLEGE

Exhibit B
STATEMENT OF CHANGES IN FUND BALANCES

With Memorandum Totals At August 31, 1995

REVENUES AND OTHER ADDITIONS

Unrestricted Current Funds Revenue (Exh. C)

State Appropriations - Restricted

Federal Grants and Contracts

State Grants and Contracts

Local Gifts, Grants and Contracts

Investment/Endowment Income

Realized Gains on Investments

Net Change in Bonds Payable

Net Change in Notes Payable

Expended for Plant Facilities (Includes
$19,941 Charged to Current Funds
Expenditures)

Other Additions

Total Revenues and Other Additions

EXPENDITURES AND OTHER DEDUCTIONS
Expenditures (Exh. C)
Expended for Plant Facilities
Loan Cancellations and Write O0ffs
Retirement of Indebtedness - Bonds
Interest on Indebtedness
Other Deductions

Total Expenditures and Other Deductions

TRANSFERS-ADDITIONS/ (DEDUCTIONS)
Mandatory Transfers
TPEG
SEOG Matching
Non-Mandatory Transfers
Other
Total Transfers - Additions (Deductions)

NET INCREASE/(DECREASE) FOR THE FISCAL YEAR

FUND BALANCES, September 1, 1995:
Restatements (Prior Period Adjustments)

FUND BALANCES September 1, 1995 - Restated

FUND BALANCES, August 31, 1996 (Exh. A)

CURRENT FUNDS

Auxiliary Loan
Unrestricted Enterprises Restricted Total Funds
$21,537,458 $ 2,650,917 $ $24,188,375 $
30,248 30,248
1,343,309 1,343,309
0
9,171 9,171
2,497 2,497 1,881
0
0
0
0
o 14,100
521;537;458 $ 2,650,917 § 1,385,225 S25;573;600 S 15:981
19,969,634 1,186,588 7,144,706 28,300,928
0
0 17,133
0
0
0
319;96§;634 $ 1,186,588 § 7,144,706 $78,300.928 3 17,133
(147,052) 134,423 (12,629) 12,629
0
(4,328,300) (1,442,175) 58,038 (5,712,437)
254,892 5,635,827 5,890,719
14,220.460) 31,442.175) 5,828,288 165,653 12,629
{(2,652,636) 22,154 68,807 (2,561,675) 11,477
$ 3,428,273 $ 480,552 $ 10,806 § 3,919,631 § 140,588
1,544 1,544
3,429,817 480,552 10,806 3,921,175 140,588
$ 777,181 % 502,706 § 79,613 § 1,359,500 § 152,065

See Accompanying Notes to the Financial Statements.



PLANT FUNDS TOTALS MEMORANDUM ONLY
Endowment Renewals Retirement
and. Annuity and and of Investment
Similar Life Income Replace- Indebt- in Agency Current Prior
Funds Funds Unexpended ments edness Plant Funds Year Year
$ $ $ $ $ $ 24,188,375 § 23,761,580
30,248 - 23,299
19,954 1,363,263 1,461,871
0 206,827
9,171 68,933
2,013 169,354 20,005 27,777 223,527 102,496
1,056 1,056 18,622
800,000 800,000 770,000
0 20,535
2,205,434 2,205,434 2,342,976
“41,307 1,501,260 1,556,667 1,938,357
3 3,069 0 $ 169,354 §$ 61,312 $1,548,991 § 3,005,434 0 30,377,741 330:715:496
1,600 28,302,528 29,407,151
610,703 1,771,008 2,381,801 1,130,287
’ 17,133 10,314
800,000 800,000 770,000
516,848 516,848 577,695
909 604,681 605,590 590,577
3 1,600 0 3 610,703 31,771,098 31,317,757/ § 604,681 § 0 332;623:900 532;486:024
0 0
0 (45,799
1,138,400 4,891,146 (317,109) 0 (212,123
— 5,890,719 6,087,100
0 0 1,138,400 4,891,146 3317,109) 0 0 5,890,719 5,829,178
1‘,469 697,051 3,181,360 (85,875) 2,400,753 0 3,644,560 4,058,650
$ 46,080 $2,954,282 § 174,851 $§ 405,791  $36,466,331 § $44,107,554  $39,975,499
R 1,584 ___ 73,405
46,080 2,954,282 174,851 __ 405,791 36,466,331 44,109,098 40,048,904
$ 47,549 0 §31651|333 §3i356‘211 § 319,916 §38'867'084 § 0 547'7531658 §44.1071554
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